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AUSTRIAN GOVERNMENT RESHUFFLED: 
DR. BRODA MINISTER OF JUSTICE, DR. HEILINGSETZER 
MINISTER OF FINANCE 

Following the resignations of Professor Kamitz, Minister 
of Finance, and Dr. Tschadek, Minister of Justice, Dr. Heil- 
ingsetzer and Dr. Broda were nominated to succeed them. 


Dr. Christian Broda, a prominent Vienna lawyer, is one 
of Austria’s leading Socialists and a member of his party’s 
parliamentary delegation. 

Dr. Eduard Heilingsetzer, who was nominated by the 
People’s party to head the Finance Ministry, was Director of 
the Budget under Dr. Kamitz; a top expert on budgetary policy 
and taxation, he has indicated that he will pursue policies 
similar to those of his predecessor. In any case it appears 
certain that both Dr. Heilingsetzer, the new Minister of Fi- 
nance, and Dr. Kamitz as the President of the Austrian 
National Bank will continue to attach great importance to the 
maintenance ofa high degree of financial stability in Austria. 


DR. KAMITZ — PRESIDENT OF THE AUSTRIAN 
NATIONAL BANK, 

Professor Reinhard Kamitz, who for eight years has been 
Austria’s Minister of Finance, relinquished this post on June 
20, 1960, in order to become President of the Austrian Na- 
tional Bank. He succeeds in this position Dr. Eugen Marga- 
retha, who is retiring. 

Dr. Kamitz is being given credit in Austria and abroad as 
a principal architect of Austria’s spectacular economic re- 
covery and expansion after the end of World War II. Kamitz 
was born on June 18, 1907, and started his professional career 
as research assistant and economic consultant of the Austrian 
Institute for Economic Research. In 1939 he ‘joined the 
Chamber of Commerce, became Director of the Economic De- 
partment and later Deputy Secretary General. Dr. Kamitz also 
was a lecturer at the Austrian World Trade College. 

In 1952 Dr. Kamitz was appointed Federal Minister of 
Finance, Within several months after taking office he drew up 
& program for the stabilization of the Austrian currency, which 
he then executed with remarkable success. Inflation, which 
had been predominant in Austria since the end of the war and 
which had led to a 20 or 30% depreciation of the Austrian 
currency every year, was completely stopped. The devaluation 
and unification of the Schilling laid the basis for the expan- 

(Continued on page 5) 


KHRUSHCHEV TO VISIT AUSTRIA 

Premier Nikita S. Khrushchev will arrive in Vienna for a 
state visit on June 30. The Soviet leader will tour the country 
on an extended 8 days’ trip. 


KREISKY HOST TO SELWYN LLOYD, DOUGLAS DILLON 

British Foreign Secretary Selwyn Lloyd, returning the 
visit to London of Foreign Minister Bruno Kreisky earlier this 
year, arrived in Vienna on June 23. Talks centered on prob- 
lems of European economic integration. Undersecretary of 
State Douglas Dillon, having also paid a visit to Vienna this 
month, discussed problems of mutual interest, including as- 
pects of EFTA trade policies. 

PROGRESS IN EUROPEAN INTEGRATION 

At the recent meeting of ministers of the EFTA states 
in Lisbon the decision was taken to initiate negotiations 
with the European Economic Community. Both Austrian For- 
eign Minister Bruno Kreisky and Austrian Trade Minister Fritz 
Bock expressed their satisfaction over the results of the con- 
ference. The decision taken in Lisbon means that the Europ- 
ean Free Trade Association will make every effort to come 
to an agreement with the EEC or Common Market on the 
overall aim of a general trade expansion in Europe. 

Kreisky told reporters after the end of the meeting that 
its main objective — ‘‘bringing about a true spirit of coopera- 
tion between the EFTA countries and the Common Market’’ - 
had been achieved. Kreisky did not think that the failure of 
the recent Paris summit conference would affect European in- 
tegration efforts. As for strengthening ties with the EEC 
nations, he said: ‘‘We are prepared to discuss all possibilities 
of reconciliation between EEC and EFTA and we are willing 
to make substantial sacrifices to attain this end.’’ 

Bock noted that the EEC had accepted the fact that the 
EFTA was a going concern and recognized that negotiations 
between the two organizations were necessary to avoid diffi- 
culties in trade policies. Bock added that Austria’s ideas re- 
garding harmony between the two groups had generally found 
favor within the EFTA, namely that EFTA should not be an 
end in itself but should be employed as an instrument to 
harmonize the trade interests of both its members and of the 
EEC countries. 

AGREEMENT REACHED ON VIENNA 
MEMORANDUM ON OIL PROPERTIES 

The President of Mobil Oil Austria, Hecht, and the Gen- 

eral Manager of the Shell Austria Corp., de Waal, informed 
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Austrian Foreign Minister Bruno Kreisky early in June that 
the negotiations in connection with the Vienna Memorandum, 
as far as their joint subsidiary was concerned, had been 
concluded and that the two companies had agreed to the 
draft treaty. 

The draft had been provisionally signed before Christmas 
last year, and negotiations on all details were then conducted 
by the two firms. 

It will be recalled that the Vienna Memorandum acknow- 
ledges Austria’s obligation to indemnify the RAG (Rohoelge- 
winnungs—Aktiengesellschaft), a subsidiary of the Mobil Oil 
and Shell companies, for the oil prospecting rights in Lower 
Austria which it lost under the 1940 ‘‘bitumen’’ law promul- 
gated by the Germans. According to the Memorandum, RAG 
will receive $13.7 million tax-free. 

At the same time, future cooperation of the Mobil Oil, 
Shell and RAG with the Austrian Petroleum Administration 
was determined. The main idea in these talks was an effort 
to keep the Administration refinery in Schwechat (now under 
construction) and the Mobil Oil and Shell refineries operating 
at greatest possible capacity. For this purpose an Austrian 
Crude Oil Exploitation Company is to be established, with 
the Austrian Petroleum Administration owning 74% of the 
shares, and the two corporations 13% each. 

In their contract, the RAG and the Austrian Petroleum 
Administration agree to transfer their entire crude oil produc- 
tion to this new exploitation outfit. The crude oil will be re- 
fined in the plants of Schwechat, Floridsdorf and Kagran. 
Exempt from the conditions of the treaty are the compensation 
shipments to the Soviet Union as well as another 500,000 
tons of crude oil which has been going to the Soviet Union 
since 1958 under a special agreement. If domestic oil produc- 
tion should not suffice to keep the three refineries at or near 
capacity, oil imports will be jointly undertaken to take up 
the slack. 

The Mobil Oil and Shell corporations also agreed to sat- 
isfy their needs of oil products through purchases from the 
Austrian Petroleum Administration over and above their own 
shares. Half of the amount due RAG as indemnity will be 
turned over to the Austrian Petroleum Administration as an 
advance against the cost of refining oil at its Schwechat 
plant. 


SOUTH TYROLEAN PARTY GAINS 17 SEATS 


According to the final results of the recent community ele 
tions in the South Tyrol, the SVP (So. Tyrolean Peoples party) 
obtained 1,405 mandates (compared with 1,288 previously) 


and other German groups 121 (112) in the 104 communities. 

Among the Italian parties, the Christian Democrats re 
ceived 115 seats (155), the Social Democrats 27 (26), the 
Communists 9 (6), the Left Socialists 29 (18), the Neo-Fas- 
cists 14 (12), the Liberals 1 (no change), the Monarchists 3 
(5), other left-oriented groups 4 (11) and Italian local parties 
46 (31). 

Theresult is that the Tyrolean parties gained 26 seats 
and that the Italian parties lost 17. The South Tyrol parties 


now have 1,426 seats as against only 248 for the united 
Italian parties. Even in some of the Italian-speaking commun- 
ities of the Trentino, a number of autonomistic, pro-Austrian 
elector groups joined under the Edelweiss symbol of the SVP 
and gained some local successes in such places as Pelugo 
and Villa Rendena. 

TALKS IN INNSBRUCK 

Following decisions taken during the recent cabinet 
meeting, Austrian Foreign Minister Bruno Kreisky, State Sec- 
retary Franz Gschnitzer and the chief of the South Tyrol de- 
partment of the Foreign Office, Koller, went to Innsbruck late 
in May to discuss the text of the reply by Austrian Chancellor 
Julius Raab to Italian Premier Tambroni with representatives 
of the North and South Tyrol. 

The course of the talks was kept a strict secret among 
the participants. Earlier, two similar discussions had taken 
place, the last one on Good Friday. The first meeting had 
also been attended by Chancellor Raab. The South Tyrolean 
representatives were President Magnago of the Regional 
Council and Secretary General Stanek. 


TYROL FREE CUSTOMS ZONE SUCCESSFUL 

A free customs zone was recently set up near Innsbruck, 
Tyrol. Other such zones were previously established in Linz, 
Upper Austria, and Graz, Styria. Because of its favorable geo- 
graphical location, the new free zone was widely used and 
business increased considerably. During the first four months 
of 1960, 48% of total operating receipts for 1959 was achieved. 
The Tyrol free zone serves the needs of growing transit trade. 
AUSTRIAN COMPENSATION SHIPMENTS 
TO U.S.S.R. NEAR END 

The final stage of compensation shipments to the Soviet 
Union under the commodity agreement of 1955 begins July 
27, 1960. It will be the sixth and final year of the compensa- 
tion shipments which in the concluding stage will amount to 
19,919,355 ‘‘clearing’’ dollars. In the current fiscal year, 
shipments have amounted to 21,054,204 ‘‘clearing’’ dollars. 
The shipments sent to the Soviet Union in the preceding four 
years amounted to 101,536,244 ‘‘clearing’’ dollars. 
MORTGAGE CONFAB IN SAL ZBURG 

John C, Tysen of New York, president of the International 
Real Estate Federation, announced recently that when the 
11th annual congress of the IREF meets in Salzburg later this 
month, ways to establish a channel for international mortgage 
financing will be explored. 

Tysen said that this item would be the major subject of 
discussion among the 150 delegates from the United States 
and other countries. The U.S. delegation will be headed by 
C. Armel Nutter of Camden, N. J., president of the National 
Association of Real Estate Boards. 

Possible methods of creating a mortgage financing or in- 
surfing institution will be discussed at the meeting by James 
D. Landauer of New York, president of the American Society 
of Real Estate Counsellors. Real estate men said that such 
an organization for international mortgage financing was 
needed to bridge national boundaries. Their consideration 
would include the creation of an international mortgage bank. 
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PAUL SCHWARZKOPF, POWDER METALLURGY 
PIONEER, HONORED IN NEW YORK 

Dr. Paul Schwarzkopf, Austrian-born scientist and indus- 
trialist, was honored June 14 at a banquet at the Biltmore 
Hotel in New York for 
his 50 years of service 
to powder metallurgy. 
He was awarded a spe- 
cial plaque by the 
International Powder 
Metallurgy Conference 
and hailed as ‘‘a pioneer 
in the science and art 
of powder metallurgy.’’ 

The banquet was 
attended by all dele 
gates to the Conference. 
Dr. Carleton C. Long, 
president of the Metal- 
lurgical Society, made the presentation. The event was wit- 
nessed by officials of the U.S. federal government, the State 
of New York and New York City. Dr. Schwarzkopf’s native 
land was represented by the Austrian ambassadors to Wash- 
ington and the United Nations and the Austrian consul general 
in New York. 

Dr. Schwarzkopf is president of the Schwarzkopf Develop- 
ment Corporation, 595 Madison Avenue, New York, and of the 
Metallwerk Plansee, Reutte, Tyrol, Austria. The Austrian 
plant is Europe’s largest powder metallurgical combine. The 
Plansee organization, which has been a Schwarzkopf family 
corporation for 39 years, has pioneered the field of powder 
metallurgy. Its current monthly production amounts to 10 tons 
of molybdanum products, more than one ton of tungsten pro- 
ducts, two tons of hard metal products and 1.5 tons of heavy 
metal products. Roughly 80% of the production is exported 
with the U.S. the top customer. 

A goodly share of the firm’s income goes into research. 
Dr. Schwarzkopf himself is still busily engaged in the sci- 
entific field. 

Aside from delivering lectures practically on a world- 
wide basis, he has been instrumental in founding the Plansee 
Seminar, an institution which fosters expert discussions in 
specific scientific fields every three years. The next meeting 
will be held in 1961 when experts from all the world will 
come together in Reutte to discuss ‘‘Powder Metallurgy and 
Atomic Energy.”’ 

Dr. Schwarzkopf’s Plansee plant, which employs 1,100 
persons, will be closely allied with atomic energy projects 
now under construction in Austria. 


Dr. Paul Schwarzkopf was born April 13, 1886, and studied 
physical chemistry in Berlin and Prague. He started production of 
tungsten powder as early as 1911. After his discharge from the 
Austrian army in 1919, he pioneered production of molybdenum wire 
and molybdenum and tungsten sheeting in Berlin. 

The Plansee Metal Works were established by the scientist in 
1921, and began production of molybdenum wire and sheets, tung 
stemcopper and tungsten-silver contacts. He then pioneered the 





powder metallurgy of iron and steel. 

In 1929, Schwarzkopf established the American Electro Metal 
Corp. in Yonkers, N.Y. A year later, he surprised the scientific and 
world with new developments in coated molybdenum. 

During World War II, the scientist contributed greatly to the U.S 
war effort by developing and producting pole pieces for field tele- 
phones -and porous nickel cups (a safety device) for the proximity 
fuse. 


He is the author of many Scientific books and papers. When 
in New York he lives with his family on Central Park South. He also 
keeps up his home in Reutte, Tyrol. 


AUSTRIA — EUROPE'S LEADING EXPORTER OF 
ELECTRIC CURRENT 

Small Austria, a country of only seven million people, is 
Europe’s leading exporter of electric power. Its best cus- 
tomers are, of course, its neighbors, especially Italy. Figures 
for 1959 which have just been made public, show that Aus- 
tria’s power-producing plants had a total output that year of 
14.75 billion kilowatt hours, of which one-sixth or 2.48 kwh 
was exported. 

To date, Austria has 62 large power stations in opera- 
tion, 50 of them hydro-electric, the rest thermo-dynamic. 
They are located mostlyin the Alps and in the Danube valley. 
Among the hydro-electric plants are two veritable giants: the 
two-stage Glockner-Kaprun plant in the Alps and the Ybbs- 
Persenbeug plant on the Danube. In all, the hydro-electric 
plants produced 10.94 billion kwh in 1959, while the thermo- 
dynamic stations accounted for 3.82 kwh. 

Electric power production has a long history in Austria 
going back so far as the beginning of the century when what 
today is Austria was merely the nucleus of the Austro-Hun- 
garian empire. During those early days, the electric power 
system had its sources generally in the various parts of the 
empire,in whatis now Czechoslovakia and in other provinces. 

With the collapse of the empire following World War I 
when Austria shrank the new republic was hard hit by power 
shortages and far-seeing engineers went to work to construct 
the beginnings of the present system. The only available 
source open to them was the Alpine rivers. Their use marked 
the rise of water power for use in making e!¢ctricity, and the 


decline of thermo-dynamic plants which depend on coal or 
other fuels. 


In a period of 20 years — from 1918 to 1938 — Austria 
succeeded in building 20 hydro-electric plants. During that 
period, production of electric current rose from 895 million 
kilowatt hours to 1,858 million kwh. 

During World War II, all of Austria’s power stations 
which originally had been in the hands of individual compan- 
ies and then taken over by so-called provincial corporations 
were absorbed into the German national network which reached 
from the Ruhr to the Hungarian plains. 

A mass of incomplete projects, total dislocation and 
war-destroyed plants were the heritage which the Second 
Republic of Austria took over in 1945. In order to put the 
life-giving industry back on its feet in the shortest possible 
time, electric power production was nationalized in 1946 and 
1947, and a single holding company was set up under a feder- 
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al ministry to administer the entire network. However, since 
Austria is a federal republic, actual ownership was passed 
out to the various provincial governments. 

The construction of new and more efficient power plants 
now began in earnest. Much capital was raised locally in the 
provinces by the issuance of ‘‘Energy Bonds.’’ But between 
60 and 70% of the financing came from domestic or foreign 
loans and from foreign credits. Austria’s new power projects 
benefited considerably from funds put at Austria’s disposal 
by the European Recovery Plan and other U.S. and interna- 
tional aid and reconstruction plans. Up to the end of 1957, 
the top holding company for the electric power industry had 
received 3.2 billion schillings from these sources. (About 26 
schillings equal one dollar. Ed.) 

Between 1953 and 1959, the money required for Austria’s 
power program was raised by 22 public loans, and the total 
amount allocated (including the use of 27 foreign loans guar- 
anteed by the state) amounted to more than 10 billion schillings. 
Special funds were allocated by the federal budget and pro- 
vincial budgets as well. 

Austria’s standing as the leading exporter of electric 
current will be enhanced in the years to come when Austria 
will further increase its oucput to satisfy not only growing 
domestic needs but ever expanding demands from abroad. 

For the 1960-'s63 program of expansion, 6% billion 
schillings have been allocated for the construction of more 
Danube power stations. 


MACHINERY PRODUCTION UP 

The Austrian machinery industry showed certain notice- 
able increases during the first quarter of 1960 in comparison 
with the corresponding period of 1959. In some sectors pro- 
duction was 50% and more above the values of the first quarter 
of 1959. However, the larger categories of the machinery in- 
dustry did not experience increases of such magnitude, and 
in several branches slight decreases took place. 

The gain took place particularly in building and mining 
machinery (up 5% to 8,500 tons), agricultural machines (up 
10% to 4,300 tons), and papermaking machines (up 54% to 
1,700 tons). Smaller increases showed in lumber working 
machines, lathes, lifts, scales, turbines and pumps, gasoline 
motors and engines, steam engines and marine machinery. 

Machinery used in steel production, however, underwent 
no change. It accounted for 17,000 tons during the first three 
months of 1960 as it had in the same period of 1959, 

Production decreases were suffered in railroad cars 
(minus 16% to 3,600 tons) and other railroad machinery and 
materials. 


VIENNA LADIES’ FASHION WEEK 

The 12th Vienna Ladies’ Fashion Week which took place 
from June 7 to 15, was attended by some 1,000 domestic and 
foreign buyers. It was the 12th annual event of the kind. In 
the nations of the European Free Trade Association, Vienna’s 
Fashion Week is the biggest such fair. During the preceding 
11 years, the turnover amounted to roughly 500 million schil- 
lings. (About 26 schillings amount to one dollar. Ed.) 


AUSTRIA'S FOREIGN TRADE 

The following article on Austria’s foreign trade, head- 
lined, ‘‘Increases by Leaps and Bounds,’ appeared in a 
recent issue of the Swiss daily Neue Zuercher Zeitung: 

The trade balance just published by the Vienna Statis- 
tical Bureau for the first quarter of the year (1960) shows 
imports of 8,621,000,000 schillings and exports of 6,693,- 
800,000 schillings. This — in comparison with the corres- 
ponding period of the previous year — means an increase in 
imports of 31.6% and in exports of 19.4%. As a consequence 
of the tension between the Common Market and the Little 
Free Trade Zone, foreign trade unexpectedly has been put 
into great motion. At the same time some details became 
known which would tend to show that the order of precedence 
in merchandise groupings is currently undergoing a shift. 
During the past few years, certain categories have gained 
an almost towering position in face of which all other pro- 
ducts had to retreat. The increase of domestic production 
which as in the case of the glass industry now has reached 
the limit of capacity, as well as the battle of the European 
Economic Community for the control of the Austrian market 
led to the development of new positions which, in turn, 
brought about a favorable balance for the other states of the 
Little Free Trade Zone (European Free Trade Association), 
In spite of the close involvement of trade with the countries 
of the Common Market, a shiftin favor of Great Britain, Scan- 
dinavia, Portugal and Switzerland has occurred. The imports 
of these countries have increased by 62.2% from 709,600,000 
schillings to 1,150,700,000 schillings in the period from 
January 1 to March 31.(About 26 schillings equal one dollar. 
Ed.) The Common Market suffered a considerable setback for 
the first time, and the share of the EFTA in total imports 
saw an increase from 10.9% to 13.3% in comparison with the 
previous year. 


* 


DEVELOPMENT OF IMPORTS 











Jan.—Mar. | Jan.—Dec.} Jan.—Dec. 
1960 1959 1958 
in million schillings 

Machinery 1,154.4 4,179.8 3,588.9 
Coal and Coke 577.8 2,182.1 2,672.3 
Motor Vehicles 580.2 1,937.1 1,791 
Fruits and Vegetables 343.3 1,177 1,198 
Electrical Appliances 306.5 1,104 1,352 
Yarns 267 864.5 735 
Corn (Maize) 228.9 519.6 579.3 
Wool 215.8 674.3 564.8 
Cotton Textiles 153.1 433 341.6 
Metal Goods 152.4 529.3 745.6 
Cotton 143.1 421.4 536.4 
Precision Instruments 140.8 612.7 525.5 
Copper 113.9 380.5 315.8 
Wheat 87 496.5 353 
Drugs 70.4 225.7 259.1 
Dyestuffs 55.8 224.4 254.9 
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Imports have lately shown noticeable distribution. The 
five most important categories — machinery, coal, motor 
vehicles, fruits and electrical appliances — which in 1958 
accounted for 38% of the total import of 27.9 billion schill- 
ings have gone down to 34.4% during the first three months 
of the current year. Since the signing of the State Treaty, 
a consistent increase has been registered only by machinery 
with 75.8% and cotton textiles with 94.1% while corn (maize) 
imports steadily decreased. In comparison to the previous 
year the import side of the ledger showed increases of 16.5% 
in machinery, 16.6% in precision instruments, 17.6% in yarns, 
19.4% in wool and 26.8% in cotton textiles, but decreases of 
12.9% in drugs, 18.3%in coal, 18.4% in electrical appliances, 
21.4% in cotton and 29% in metal goods. In the machinery 
sector, imports of office machines have increased 53% and 
of textile machines 64%, but*those of sewing machines have 
decreased 6.4% and of agricultural machinery 12.4%. In ad- 
dition, imports from Switzerland have increased in chocolate 
from 17.1 million schillings to 8.9 million, dyestuffs from 
31.5 million schillings to 40.2 million and watches from 
60.8 million schillings to 65.2 million. However, under the 
pressure of competition from West Germany, Belgium and the 
United States, total imports of medical and pharmaceutical 
products decreased from 64.3 million schillings to 43.7 mil- 
lion. But since all the partners of the Stockholm Convention 
(EFTA) were making efforts to vitalize business within the 
group, imports of drugs from Switzerland again showed an 
increase during the first three months of 1960 to 16.5 million 
schillings. 


DEVELOPMENT OF EXPORTS 








Jan.—Mar. | Jan.—Dec.| Jan.—Dec. 
1960 | 1959 1958 
in million schillings 

Iron and Steel 1,347.7 4,244.6 3,886.2 
Lumber 748.7 3,410.6 3,404 
Machinery 580.6 2,121.5 1,869.9 
Paper and Cardboard 370.2 1,456.7 1,481.2 
Metal Goods 262.8 958.5 1,196.8 
Electrical Appliances 245.8 994.1 978.6 
Magnesite 166.3 595.4 971.2 
Yarns 163.6 610.1 586.4 
Cellulose 161.2 646.2 649.7 
Aluminum 132 682.6 529.3 
Livestock 120 571.4 571.1 
Clothing 101.1 420.8 357 
Glassware 101 491.8 502.9 
Rubber Goods 74.3 231.2 192.4 
Electric Current 713.8 512 349.8 
Leather 29.5 133.2 96.8 








The favorable development of exports is a consequence 
of the new economic structure of the country. From case to 
case, it will therefore be necessary to compare the consecu- 
tive monthly and annual figures during longer periods. Thus 
Since 1955, exports of yarns have risen 25.6%, of iron and 


steel 58.7%, electrical appliances 87.2% and electric current 
115.5%. An astonishing gain was experienced in the deliver- 
ies of milk, butter, cheese and livestock which, however, at 
this time undergo a certain stagnation just as lumber and 
cellulose. The vehicle industry achieved extraordinary gains 
in the export ofbicycles and motorcycles, particularly to the 
United States and numerous underdeveloped countries, in 
spite of the fact that the sales organization has obviously 
not yet been fully expanded. During the brief interval from 
1958 to 1959, the increase in machinery exports amounted 
to 13.5%, clothing 17.9%, rubber goods 20.2%, aluminum 29%, 
leather and leather goods 37.5%. Decreases during the same 
period amounted to: metal goods 19.9%, and magnesite, in- 
cluding bricks and shingles, 38.7%. Exports into the other 
six states of the Little Free Trade Zone has increased in 
the current year from 615.5 million schillings to 868.6 
million schillings or by 41.1%, according to ‘‘Statistical 
Reports,’’ Shipments to Great Britain, Scandinavia and 
Switzerland are thus aiding Austria to obtain a more favor- 
able balance and to soften its unilateral trade links to West 
Germany. Of course, the predominance of the European 
Economic Community continues to exist, but the defensive 
against discrimination of the Common Market has had a 
speedier effect upon the structure of Austria’s foreign trade 
than public opinion wanted to believe a short time ago. 


KAMITZ (Continued from page 1) 


sion of Austria’s foreign trade, her full integration into the 
world economy and the substantial increase of her gold and 
foreign exchange holdings. To quote a few figures: between 
1952 and 1960, the index of wholesale prices in Austria rose 
by 7%, or less than 1% per year. Over the same period Aus- 
tria’s industrial production increased by more than 60%, the 
volume of exports almost tripled and Austrian gold and foreign 
exchange reserves increased from 152 million dollars at the 
end of 1952 to about 650 million dollars at present. 

Dr. Kamitz believes in the efficacy of the orthodox 
methods of monetary policy, such as variations in the dis- 
count rate and the banks’ reserve requirements and open mar- 
ket operations. During his term of office he successfully 
applied methods of fiscal policy in order to mitigate fluctua- 
tions in the economy; thus when business activity showed a 
downward trend, such as in 1957/1958, he did not hesitate to 
substantially increase public expenditure and investment and 
carry out a policy of deficit financing. On the other hand, 
when booming conditions threatened the maintenance of finan- 
cial stability, Dr. Kamitz applied vigorous restrictive meas- 
ures, such as a curtailment of public expenditure and post 
ponement of public bond issues. 

Through Dr: Kamitz’s initiative three general tax reduc- 
tions were carried out, which, as Kamitz had confidently 
predicted, did not lead to a decrease in government revenue. 


Dr. Kamitz is a firm believer in European and world wide 
economic integration and he staunchly supported all inter- 
national moves foran extension oftrade and payments liberal- 
ization. 
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SCIENCE AND THE ARTS 


COMPUTING MACHINES IN REACTOR STUDIES 

A five-day seminar on Codes for Reactor Computations, 
attended by nearly 100 experts from 20 countries, ended re- 
cently in Vienna, the headquarters city of the International 
Atomic Energy Agency. 

The meeting which was held under IAEA auspices and at 
which the European Nuclear Energy Agency of the OFEC and 
the EURATOM were represented, resulted ina useful exchange 
of information and suggestions for the better utilization of 
computing machines in reactor physics studies. 

The discussions indicated how computing machines could 
be used more widely and effectively for calculating the design 
and operation of reactors. The pooling of experience laid the 
foundation for future full utilization of electronic computing 
techniques in these studies. 

Among the experts who participated in the seminar were 
Dr. W. Spindelberger of Austria and Dr. R. Haefner of the 
United States. 


INTERNATION AL ARCHITECTS IN CONTEST 
FOR DESIGN OF NEW VIENNA HOSPITAL. 

A large number of well-known international and Austrian 
architects shortly will be invited to participate in a world- 
wide competition for the design of the new Vienna General 
Hospital, it has just been announced. 

An expert committee, representing the Austrian govern- 
ment and the City of Vienna, recently decided to hold the 
contest. Invitations to participate will be sent tothe following 
internationally-known architects: Hermann Baur, Switzerland; 
Kay Boeck-Hansen and Jorgen Staermose, Denmark; Richard 
Llewelyn Davies and John Weeks, England; Georg Koehler, 
Germany; Elmar Lohk, Sweden; Richard Marasovic, Yugos- 
lavia; and Sherlok, Smith, Adams and Gordon A. Friesen, 
United States. 

The committee has already appointed a jury and set the 
conditions for the competition. The jury includes independent 
experts named from among representatives of the federal and 
municipal governments. 

First prize will amount to 200,000 schillings (80,000 
dollars), second prize will be 150,000 schillings, third prize 
100,000 schillings and five special prizes of 40,000 schill- 
ings each will go to fourth, fifth, sixth, seventh and eighth 
places. 

The committee, which includes three cabinet ministers — 
Bock, (Trade and Reconstruction), Drimmel Education and 
Proksch, (Social Welfare) specified that ‘‘the new building of 
the General Hospital must meet all the demands of a modern 
hospital in scientific as well as administrative detail.’’ 


BRUCKNER CONSERVATORY WEEKS IN LINZ 

The first of two annual Anton Bruckner Conservatory 
Weeks was held in Linz June 11 to 19. The second festival 
week takes place June 26 to July 1. At the same time, a 
congress on music pedagogy and a series of study concerts 
are scheduled in the Upper Austrian Capital. 


BURGTHEATER 1960-1961 

Vienna’s Burgtheater just announced the tentative 
schedule of performances for the 1960-61 season. 

The first premiere in the ‘‘Big House’’ will be the first 
German-language performance of Jean Anouilh’s ‘‘Thomas 
Becket.’’ Next will be a new production by Leopold Lindtberg 
of Grillparzer’s trilogy ‘‘Das goldene Vlies’’ (The Golden 
Fleece), followed by a new staging of Shaw’s ‘‘Saint Joan.’’ 
Lindtberg will also direct a new production of Shakespeare’s 
‘‘Henry V,’’ in which Oskar Werner will play the title role. 

Planned are several cycles of plays, including some of 
the histories of Shakespeare, plays by Raimund (a new pro- 
duction of ‘‘Der Barometermacher auf der Zauberinsel’’ — The 
Barometer Maker on the Magic Isle) and a number of Classical 
plays. The last cycle will bring, among other plays, Sophocles’ 
‘‘Blectra.’’ A cycle of Shakespeare’s comedies which began 
with ‘‘A Midsummer Night’s Dream’’ will be continued with 
‘‘As You Like It.’’ The development of modern drama will be 
further traced with a new performance of August Strindberg’s 
‘“‘Nach Damaskus.”’ 

The next season of the Burgtheater will be under the 
slogan of ‘‘The Philosophy of Freedomin Drama.’’ As a prime 
proponent of this idea Goethe’s ‘‘Egmont’’ will appear in a 
new production. 

The 100th anniversary of the death of Austrian play- 
wright Johann Nestroy will be commemorated with a perform- 
ance of his ‘‘Freiheit in Kraehwinkel’’ (Freedom in Kraeh- 
winkel.) 

The Akademietheater (a Burgtheater subsidiary) will 
start its season with Eugene O’Neill’s ‘‘The Moon of the 
Caribbees.’’ Next will be Camus’‘‘Caligula’’ and Chekov’s 
‘Uncle Vanya.”’ 

Ernst Lothar is already at work on a comedy ‘‘Leutnant 
Gustl,’’ an adaptatron based on a short story by Arthur Schnit- 
zler which will have its world premiere in the Akademietheater. 

New plays include an as yet untitled opus by Carl Zuck- 
mayer and Herzmanofsky-Orlando’s ‘‘Zerbinettas Befreiung’’ 
(Zerbinetta’s Liberation). 

The Burgtheater management is currently negotiating 
with Thornton Wilder on the world premiere and possibly the 
European premiere of that American author’s latest play, ten- 
tatively entitled ‘‘The Seven Deadly Sins.’’ The Burgtheater 
has already purchased the rights for the world premiere of 
Anouilh’s newest work ‘‘La Grotte,’’ as well as for Harald 
Zusanek’s ‘‘Schloss in Europa’’ (Castle in Europe) which the 
author is currently writing. 

Other plays on the schedule include Ibsen’s ‘‘Enemy of 
the People,’’ Lessing’s ‘‘Minna of Barnhelm,’’ Anouilh’s 
‘‘Mademoiselle Molitre’’ and Lillian Hellman’s “‘Zerbrochenes 
Spielzeug’’ (The Children’s Hour.) 

The casi will include such stars as Blanche Aubry, Sonja 
Sutter, Maria Wimmer, Boy Gobert, Paul Hoffmann, Erich 
Schellow, Hermann Schomberg and Peter Weck who played the 
Burgtheater during the 1959-1960 season and such newcomers 
to Vienna as Heidemarie Hatheyer, Eva Zilcher, Anaid Iplic- 
jian, Loni Friedl, Manfred Inger and Heinz Ruehmann. 
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THIRD EUROPEAN DISCUSSION 
IN VIENNA THIS MONTH 

The program of the Third European Discussion, which 
took place during four days late this month in the Vienna 
City Hall and the Vienna Broadcasting House, was held 
under the slogan of ‘‘The Function of Art in Modern Society.”’ 
Vienna’s Mayor Jonas was the chairman of the event. ° 

The opening session took place at 5:30 P.M., Tuesday, 
June 21. Among the speakers at the initial meeting are Aus- 
trian President Adolf Schaerf, Mayor Jonas and Vice Mayor 
Mandl. The first lecture will be given by author A. Koestler 
(Britain) whose theme is ‘‘The Common Denominator.’’ Later, 
the participants will have dinner in the City Hall as guests 
of the mayor. 

On Wednesday, June 22, discussions onplastic arts were 
scheduled. Following a lecture by G. C. Argan (Italy), British 
art theoretician R. Read spoke on ‘‘The Social Importance 
of Abstract Art.’’ 

A television discussion on architecture followed the same 
evening. Participants for this program included Professor F. 
Wotruba (Austria), architect H. Casson (Britain), sculptor 
A. Beslic-Mesarovic (Yugoslavia), R. Camus (France), soci- 
ologist M. Horkheimer (West Germany), A. Ruestow (West 
Germany), A. Ruestow (West Germany). Vice Mayor Mandl will 
be the moderator. 

On Thursday, June 23, architect A. Aalto (Finland) 
lectured on ‘*The Functional Role of Architecture in Modern 
Society.’’ Professor C. Holzmeister (Austria) was another 
speaker. Later that evening, ‘‘Music’’ was the theme. 
Composer N. V. Bentzon (Denmark) discussed ‘‘Style and 
Technique of Contemporary Music in its Relationship to the 
Public.’’ Th. W. Adorno (West Germany) then spoke on 
‘*Music and Tradition.’’ 

The afternoon was dedicated to the subject of ‘‘The The- 
ater’. Luefty Ay(Turkey) read a paper on ‘‘The Function 
of the Theater in Modern Turkish Society.’’ Th. Csokor (Aus- 
tria) had chosen the theme ‘‘The Role of the Dramatist in 
Modern Society.’’ A radio panel discussion on ‘‘The Play’”’ 
included these participants: C. Zuckmayer (West Germany), 
V. Vinde (Sweden), L. Ay (Turkey), Professor E. Topitsch 
(Austria), Th. Csokor (Austria) and R. Brandstaetter (Poland), 
Vice Mayor Mandl again moderated. 

On Friday, June 24, ‘‘Poetry’’ was the subject of the 
discussion. Poet H. C. Branner (Denmark)spoke on ‘‘Poetry 
and Reality’? and Yugoslav author Bihalji-Merin on ‘‘Art in 
Modern Society.’’ A public discussion among all participants 
followed that night. 

The concluding lectures were scheduled for Saturday, 
June 25. Professor L. Gabriel (Austria) spoke on ‘‘Style of 
Life and Shape of the World in the Mirror of Art.’’ Professor 
F. Lombardi (Italy) discussed ‘‘The Psychology of the Sky- 
scraper.’’ Finally, F. Heer (Austria) offered a paper on 
“Art and Future —the Social Importance of Creative Fantasy.’’ 

Mayor Jonas and Vice Mayor Mandl addressed the 
domestic and foreign guests in conclusion of the Third 
European Discussion. 


NEXT ALPBACH FORUM TAKES UP 
VARIETY OF SUBJECTS 

When the 16th International College Weeks of the European 
Forum get under way in Alpbach, Tyrol, next August, partici- 
pants will have the opportunity to attend a very diversified 
lecture schedule, combined under the general title of ‘‘Lan- 
guage and the World.” 

The event starts August 19 and lasts through September 
7. Noted European scientists and experts will head the work- 
ing groups. Among the subjects are: Education and Language, 
Language and Logic. The European Dictionary, Languages 
and their Structures, Language as a Factor in Information 
Theory. Vocabulary of Music Criticism, and the Crisis in the 
Language of Poetry. 

In addition, lectures and round-table discussions will 
form an integral part of the Forum schedule. Special sub- 
jects include Great Britain and European Integration; Europe 
— Concept and Idea; Man, Language and World, and Statement 
and Expression — Problems of Art and Style. 

In keeping with tradition, the scientific part of the Forum 
will be supplemented by artistic events. These include a 
serenade played by the Wind Instrumentalists Association of 
the Vienna Philharmonic Orchestra; a recital by Julius Patzak 
of Ernst Krenek’s ‘‘Travelogue through the Austrian Alps,’’ 
with the composer at the piano; sonata recitals by pianist 
Alexander Kaul, Duesseldorf, and violinist Andre Gertler, 
Brussels. 

AN AUSTRIAN INTELLECTUAL HISTORY 

Frederick A. Praeger, Publishers, recently announced 
publication of ‘‘A Study in Austrian Intellectual History’’ by 
Robert A. Kann. The author, an eminent historian, traces the 
major trends of Austrian intellectual history from the late 
Baroque period through the era of enlightenment to early ro- 
manticism, 

Earlier works by Professor Kann include: The Multi- 
national Empire; Nationalism and National Reform in the 
Habsburg Monarchy, 1848-1918; and The Habsburg Empire -— 
A Study in Integration and Disintegration. 

A group of Austrian college and university students re- 
cently met in the Lower Austrian capital to discuss a problem 
of vital importance to them: what to do about the tremendous 
influx of foreign students into Austrian institutions of higher 
learning? 

The conferees were all delegates of the Central Com- 
mittee of Austrian University Students. They heard reports 
showing that of the 32,608 students at Austrian colleges and 
universities nearly a third or 10,015 were foreigners. 

The delegates declared that their opinions were not in- 
fluenced by any sort of chauvinism or any kind of dislike 
against foreigners. But they agreed that foreign students 
made it tough for Austrians to find a place to study. They told 
of situations at the Vienna Technical College where there 
are three times more applicants for laboratory places than 
there are places; at the Graz Technical College, they said, 
the ratio was 7 to 1. They told of black market dealings in 
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lab places in the machine construction division of the Graz 
college during the 1959 winter semester when the ratio of 
foreigners to Austrians was five to one, in favor of the foreign 
students. 

Delegates also criticized the shortage of laboratory as- 
sistants at technical colleges and called for more health and 
medical facilities for students. They also pointed out that 
great difficulties existed in medical schools where so many 
students were enrolled that during lab hours six, seven or 
even eight had to work on the same corpse. 

The group’s chairman, 25-yearold Ludwig Koller, offered 
a two-point resolution which demanded: 

1. that foreign students matriculating at Austrian colleges 
or universities should pass a very strict examination of their 
knowledge of the German language; 

2. that the diplomas of foreign students be evaluated 
without favor according to definite basic requirements. 

Koller who is studying law declared: ‘‘Second-grade 
scholars are meaningless; we can use only the best.”’ 

The number of foreign students in Austria has jumped by 
leaps and bounds since the signing of the Austrian State 
Treaty in 1955. The ratio of one third foreign students is 
higher than in any other country in the world. In the Federal 
Republic of Germany, for instance, only about 10% of the total 
number of students is of foreign origin. (18,900 foreigners in 
a total of 186,000 students). At two schools in Austria, the 
University of Innsbruck and the Technical College in Graz, 


Austrian students are already the minority. (A campus joke 
has it that German might soon be made a foreign language). 

Educational authorities have been looking into the phe- 
nomenon. They have come up with some of the answers, but 
by no means with all. Of course, they agree, that Austria’s 
academic reputation is such throughout the world that many 
students will want to attend Austrian schools because they 
are known to be of the highest caliber. Political reasons also 
are responsible for the student influx. Many Greeks study in 
Austria because in their homeland only the ‘‘best’’ may go to 
college. A large number of Hungarians have matriculated at 
Austrian schools after having fled from their native land dur- 
ing the 1956 rebellion. 

Others have come to Austria to study because they like 
the country and the atmosphere — and the Alps. Thus a num- 
ber of Norwegians chose Austria because they can study 
while skiing, or ski while studying. 

Nobody knows for certain just what started the stream of 
foreign students into Austria. The rector of the Graz Techni- 
cal College, Dr. Georg Gorbach, commented: ‘‘The magnetism 
of our universities certainly is no longer the main reason for 
this influx.’’ 

And Dr. Blech, a German diplomat stationed in Vienna, 
said: ‘‘Of course, many German students come here more be- 
cause ofthe winter sports and the State Opera.’’ (The Germans 
constitute the main contingent among foreign students 
with 2,771). 
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